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What is this class?

This class is an introduction to the
drilling permitting process. We will
discuss terminology and types of
applications associated with the W-1
(Drilling Permit).



LogIn

Lag in b access the RRC Online System,
UserD: | \

Passhrt:| \

‘M\ Forgo Pasiword?  OR, ForootUser [

The AR Orline System allows authonzed entitiesto eectronicaly i certan foms with the Ralroad Comelssion anline or hrough EDE Forms processed thraugh this system ave anes contalning data that has been migrated fram the Commission's malnframe to an open system environment, Through the RRC Onlne
Systern, forms can be fled online over Ehe Intermet using a web brawser, or data fles can be uploaded through the appliation

How to Obtain a User I0;

To utlze the Qnline Fllng system, you must have & User I that s assoned ko vou by vour company s designated Securky Adminstrator, & company or ncividual may designate a Securky Administrator by completing the Securty Administratar Designation (SAD) form and mallng it b the RRC, When the SAD form s
oracessed, the Security Acinistrator wil receive a User 1D and a temporary inkial passivord. T Securky Adminlstratar vl be 2bl to log into he RRC Cnline System usingthelr asigne User 10 and create User 105 fo users wikhin thelrcompany. They wil alo be able o assign certain eectronic flng rights for thise
accounts, and perform account malntenance actiies (such as resetting passiords) when needed,

IFyvou are uncertain whether your company has a securty administratar, please emal the Commission at reanne-securty @ tate s,

1. Read the requirements for partpating n onling fing

2, Pint the SAD form,

3, Complete and sion the form then mal it o the RRC, fllwing nstructons on Page 2 of the form, When e form s processed,the desionated securty adminitrator wil receive 2 User 10 and tempirary password by emal.
4, The securty administrator il og nto the system and assion User 103 and filng rights,

Disclsimer | RRC Onlie Koms | RRC Home | Contact
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[Important News

Special Horizontal Field Rules Now Available Online!

For fields with approved special rules for horizontal well development, tha Drilling Permits (DP) system

has been enhanced to provide a summary of well spacing and density information. This information can

be viewed on the Field Details tab within the application, and on the Field Query page available from the

DP Main Menu. In addition to dual lease line take point spacing and other pertinent information, a hyperlink
to the current Final Order is included to allow the operator to easily view the text of the Final Order, There
are also links to a glossary and a diagram that lllustrates horizontal well spacing terminolagy.

Special Horizontal Field Rules sample page

Wells in your Work in Progress Queue.

An application that Is in your Work In Progress queue will be automatically deleted by the system after
30 days of Inactivity unless there was a payment attempt made for that application. If there was a
payment attempt made for an application, it will remain in the queue indefinitely. We are aware of this
issue, and regret any inconvenience it may cause, This system limitation will be addressed when the
Drilling Permits online system undergoes a major upgrade, or is rewritten.

Expected Processing Time as of April 27, 2015
Expedited: Approx, 2 business days

Standard: Approx. 4 business days

(Applies only to permits without rule exceptions.)

You can help.
Don't delay permit approvals:
1, Check permit status online instead of calling.
+ Go to "Drilling Permit Query”
+ Enter the Permit/Status No.
+ Hit "Submit”
+ Permit Status = "Current Queve”
2, File accurate permits,
3. File permits earlier.

Now Available: Payment Portal update. The State of Texas has a new payment portal provider.

You will still be able to use the previous forms of payment ( Visa, MC, AMEX, Discover as well as Electronic Checks)

ithru the portal. The main difference you will find are the added security measures that are now part of the payment process.
The notification process once the payment has been processed has not changed. As always if you encounter difficulty

with the payment process or have questions regarding the new portal please call us at 512-463-6751,

Pay for Drilling Permits filed online with a check!

(Operators and Third Party Filers have the option of paying by credit card or by Electronic Check (e-check).

Drilling Permits Online Filing Users Guide (PDF

FAQ's for Filing Drilling Permits Online

0il & Gas Fee Payments and Surcharges

Disclaimer | RRC Online Home | RRC Home | Contact




*BrONLINE SYSTEM | Go |

slnl= General Help About

Beginning in early September 2013, RRC Online users

Welcome to the RRC Online System will be able to file annual well tests (G-10/W-10) online
or EDL

Main Application

Account Administration
Production Reports

Drilling Permits (W-1)

Pipeling Intearity Filing

Texas Damage Reporting Form
H10 Filing Svstem
Completions

Well Status Report (G10/W10)

Disclaimer | RRC Online Home| RRC Home | Contact
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Queries
Drilling Permit Query
Field Query

|1mpor(3nt News

Special Horizontal Field Rules Now Available Online!

For fields with approved spedial rules for horizontal well development, the Drilling Permits (DP) system

has been enhanced to provide a summary of well spacing and density information. This information can

be viewed on the Field Details tab within the application, and on the Field Query page available from the

DP Main Menu. In addition te dual lease line take point spacing and other pertinent information, a hyperlink
to the current Final Order is included to allow the operator to easily view the text of the Final Order. There
are also links to a glossary and a diagram that llustrates horizontal well spacing terminclogy.

Spedial Horizontal Field Rules sample page

\Wells in your Work in Progress Queue.

An application that is in your Work In Progress queus will be automatically deleted by the system after
30 days of inactivity unless there was a payment attempt made for that application. If there was a
payment attempt made for an application, it will remain in the queue indefinitely, We are aware of this
issue, and regret any inconvenience it may cause. This system limitation will be addressed when the
Drilling Permits online system undergoes a major upgrade, or is rewritten,

Expected Processing Time as of April 27, 2015
Expedited: Approx. 2 business days

Standard: Approx. 4 business days

(Applies only to permits without rule exceptions.)

You can help.
Don't delay permit approvals:
1. Check permit status cnline instead of calling.
+ Go to "Drilling Permit Query”
+ Enter the Permit/Status No.
» Hit "Submit”
+ Permit Status = "Current Queus”
2. File accurate permits,
3. File permits earlier.

Now Available: Payment Portal update. The State of Texas has a new payment portal provider,

ou will still be able to use the previous forms of payment ( Visa, MC, AMEX, Discover as well as Electronic Checks)

thru the portal. The main difference you will find are the added security measures that are now part of the payment process.
[The notification process once the payment has been processed has not changed. As always if you encounter difficulty

with the payment process or have questions regarding the new portal please call us at 512-463-6751.

Pay for Drilling Permits filed online with a check!

Operators and Third Party Filers have the option of paying by credit card or by Electronic Check (e-check).

Drilling Permits Online Filing Users Guide (PDF
FAQ's for Filing Drilling Permits Online

0il & Gas Fee Payments and Surcharges

Disclaimer | RRC Online Home | RRC Home | Centact




Drilling Permits (W-1)
GGG FAQs  Drilling Permits Help

Form W-1: General Information

|DP #486517 - LAREDO ENERGY OPERATING, LLC

= Please fill in the following information to create a new W1.

General Information

iSave_| (please hit save to see errors on this page)

*Purpose of Filing

New Drill ' Recompletion Reclass ' Field Transfer

Reenter

*Wallbore Profiles | | Vertical | |Horizontal || Directional | Sidetrack

Horizontal Wellbore Type
(for Horizontal Wellbore Profiles only)

(|PSA (1] Allocation |7 Stacked Lateral gtatys Number (for Stacked Lateral only) |

*W-1 Defaults Lease name: |

Well number:

*Total Vertical Depth: |

*Do you have the right to develop minerals under any right-of-way? ' Yes "'No

*Is this well subject to SWR 36 (hydrogen sulfide area)? SWR 36 will automatically be
determined by the system according to Field List entries provided.

County: | {please

)

For a new drill or amended application, enter GPS coordinates for surface location in one of the
following formats: 1) degrees, minutes, seconds; 2) decimal degrees; or 3) state plane.
For decimal degrees, enter coordinates in the Degrees boxes,

After saving the data on this page, dlick the Display Coordinates button to view the coordinates
on the GIS. If necessary, the data entered coordinates will be converted to decimal degrees, the RRC
standard format. The decimal degrees coordinates will display as a hyperlink. Click the hyperlink to
view the surface location on the GIS. Important: If you make any changes to the coordinates after
viewing them on the GIS, be sure to save the record, and then click Display Coordinates again to
view the updated location.

Datum: ‘@
Latitude Longitude State Plane
Degrees: | J E J X-Coordinates Y-Coordinates Select Zone
Minutes: | | 1% Ii | [
Seconds: | ‘ ' |

| Display Coordinates |




*Surface Location
AP No:  API No. not required for

Hew Drfl

Distance from nearest town: | _\mﬂes

Nearest Town (in the county of the wel); E

Surface Location Type; ﬁanﬁ

Direction from nearesttown: | (zlesze chuose) 7|

L

Surface Survey/Leqal Location Information:

Survey: |

Township: | |

Share: | |

Additional information about the location;

Enter Abstract =, make sure County is selected above and click Auko-Populate, or il in Survey, Section, and Block manually,

Section: D

League: D
Tract: :\

Block: \

Labor; \

ke

Mstact Ao Fopul |

Porcion: \ |

Perpendicular surface location from two nearest designated referance lines;

Perpendiculars Distance

Direction

Distance

Direction

Survey Lines i ']feet

from the

!I\'ne and

feat

from the |

Iine

* required Information




Filing a W-1/Queries

° New W-1

* Amended W-1

* Duplicate W-1

e Existing W-1

* Drilling Permit Query
* Field Query




What is your Purpose of Filing?

e New Drill

e Recompletion

e Re Class

* Field Transfer

e Re Enter
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What are your Wellbore Profiles?

 Vertical Well

e Horizontal Well

 Directional Well

e Sidetrack

11



Surface Location

e This is the legal location of where the
well will penetrate the surface and
where you will see a oil derrick for oil
and a christmas tree for gas

 You must always provide at least the
survey name for the surface location

12



Surface Location con’t

 You must provide the distance &
direction FROM the nearest town to the
surface location

 You must always give 2 perpendicular
locations pertaining to the surface
location

13



Drilling Permits (W-1)
GGG G FAQs  Drilling Permits Help

Form W-1: General Information

i‘;“;: * OP # 486517 - LAREDO ENERGY OPERATING, LLC | VALERIE'S WELL - Well #1 | New Drill
Tracking & 480230741 Work In Progress ,Created: 04/29/2015 Filed: Online 08 - MIDLAND County Horizontal

| Save Successful

General Information EEEEEE | Attachments | Comments‘ Review

| Save | (please hit save to see errors on this page)

*Purpose of Filing '« New Drill ' Recompletion ' Reclass ' Field Transfer * Reenter

Expedite

*Wellbore Profiles | Vertical (¢ Horizontal | | Directional — Sidetrack

Horizontal Wellbore Type [IPSA [ Allocation [ Stacked Lateral  gratus Number (for Stacked Lateral only)
(for Horizontal Wellbore Profiles only) 5
*W-1 Defaults Lease name:iﬂLERIE'S WELL | Well number:| - |

For a new drill or amended application, enter GPS coordinates for surface location in one of the
following formats: 1) degrees, minutes, seconds; 2) decimal degrees; or 3) state plane.
For decimal degrees, enter coordinates in the Degrees boxes,

After saving the data on this page, dlick the Display Coordinates button to view the coordinates

on the GIS. If necessary, the data entered coordinates will be converted to decimal degrees, the RRC

standard format. The decimal degrees coordinates will display as a hyperlink. Click the hyperlink to

view the surface location on the GIS. Important: If you make any changes to the coordinates after
*Do you have the right to develop minerals under any right-of-way? ® Yes ''No viewing them on the GIS, be sure ke save the record, and then click Display Coordinates again to
*Is this well subject to SWR 36 (hydrogen sulfide area)? SWR 36 will automatically be | view the updated location,

determined by the system accerding to Field List entries provided.

Datum: I:(please_ch_ccsa;_"‘ |M
County: |MIDLAND-323 b |
Latitude Longitude State Plane
Degrees: || _i X-Coordinates Y-Coordinates Select Zone
: OR |, LY e
Minutes: |1 [ || | Liptesse
Seconds: | il |

|_[5'\-spl_ay Coardinates |

14




*Surface Location

APT No:  APT No. not required for New Dl Surface Location Type: i_Land v

Distance from nearest tawn: 55 miles Direction from nearast town: LI_I__ v

Nearest Town (in the county of the wel): {I‘;M_DEM

Surface Survey/Legal Location Information:

Enter Abstract 2, make sure County is selected above and click Auto-Papulate, or fill In Survey, Section, and Block manually.

Survey: THPRRCO | Section: i Block: ‘ Mbstract #:A- 223 AdoFopulle
Township: | | League; Labor: | Porcion: | W

Shiare: | | Tract: \ Lot: \ |

Additional informatian about the location:

Perpendicular surface location from two nearest designated reference lines:

Perpendiculars| Distance Direction Distance Direction
Survey Lines | 2125 ‘[feet from the line and 5 ifeet from the lne
=

" required information

Digclaimer | RRC Online Home | RRC Home | Contact
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Field List

 The Field List Screen will be where you
select all fields you intend to possibly
complete in

 The Primary Field (first field selected) is the
field that you may change the lease name
and well number after selected on the
General Information Screen so that it is
changed in the header up top

16



Field List con’t

e The Primary Field will determine what your
District Number will be and wellbore profile

 The Primary Field will also prepopulate all
fields listed after they have been selected

17



Drilling Permits (W-1)
il e FAGS  Drilling Permits Help
Form W-1: Field List

:Ellh;: d (P # 486517 - LAREDO ENERGY OPERATING, LLC |VALERIE'S WELL - Well #1 | New Drill
Tracking # 489230741 Work In Progress Created: 04/29/2015 Filed: Onfine {08 - MIDLAND County Horizontal

Gener3| Information Iﬁ“ﬁlgﬂachmenm Comments | Review

Click Add Field button to add a field to this permit.

AddField | Associated 498 Filds with non-matching numbers

Disclaimer | RRC Online Home | RRC Home | Contat
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Drilling Permits (W-1)
Dn'lling Parmits Main JL.1e

Field Search

Field Search

Search fora Field: & paginning yith these characters Spater
Contalning these characters  (Please enter at least 3 characters)

Matching this Number Exactly

Disclzimer | RRC Online Home | RRC Home | Contact
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Drilling Permits (W-1)

Drilling Permits Main .05

Field Query Results

Field Search

Search Again

" G ; : y PRI |
Search for a Field: @ geginning with these characters Sprabery || Search |
Containing these characters  (Please enter at least 3 characters)

Matching this Number Exactly

Field Query Results

Select the field(s) in the following list (use Ctrl+Click to select multiple fields),
Click "Submit” to return to the Fleld List page.

SERLSERRY (TREND AREL) =
C SERABERRY (TREND ARER) B 40 £ic [0
C SERRBERRY (TREND AREA CL. FX.J

C SEARBERRY (IREND AREA CL. FE. 5.

{25278 C SPRABERRY (TREND AREA CL. FK. W. |
85280200 08 SFRLAFRRY (FEMN.)

85220300 03 SERRBERRY (TREMD AHER) _
|85280301 08 SERRSERRY (IREND ARER) B 40 EXC

JERRBFRRY (IREND AREA CL. FK.)
SERABERRY (TREND LRFR DEAN-WLFCE) ¥

|aszansn

| Submit || Return |

Disclaimer | RRC Online Home | RRC Home | Contack

20



Drilling Permits (W-1)

W ANE e FADS Drilling Permits Help
Form W-1: Field List

:lpaltl;: . 0P # 486517 - LAREDO ENERGY OPERATING, LLC |VALERIE'S WELL - Well #1 | New Drill
Tracking # 489230741 Work In Progress Created: 04/29/2015 Filed: Online 08 - MIDLAND County Horizontal
General Information Fleld Detalls | Attachments | Commients | Review

Click Add Field button to add a field to this permit.

Add Field | Associated 498 Fields with non-matching numbers

Field List
The default field will determine the primary lease name and well number for the permit, Click edit to change field details {or select the Field Details tab). Thereafter, all fields added will be prepopulated with the characteristics of the first field,

Status D;'ft :;e"i Fi;“ h?nfg Well ¢ Nf;geﬂ Acres| Well Type ?E"I:ﬂ: "ﬁ!ﬁﬂ :f“\r':l]:fi; SWR
Line on Lease |on Lease
SPRABERRY (TREND AREA) Delete
[ﬁ 08 85280300 | VALERIE'S WELL | 1 Ol ar Gas Well
Primary Field Edit

Disclaimer | RRC Online Home | RRC Home | Contact
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Field Details

e Basic Details Box

Distance to Nearest Lease Line

Distance to Nearest Well

Total Acres in Lease and Total Wells on Lease

Total Acres in the Lease

22



Field Details Con’t

e Basic Details Box con’t

Two Nearest Perpendicular Lease Line Distances
Pooled Unit/Unitized Lease

Well Type

Completion Depth

23



Field Details con’t

 Well Types:

Oil & Gas
Oil

Gas
Injection
Storage

24



Field Details

 Well Types Con’t
Service
Water Supply Well
Cathodic Protection
Exploratory Test

* Oil and Gas wells are the only wells that have
to adhere to Statewide Ruling Exceptions

25



Form W-1: Field Details

i:f'l“:: * OP # 486517 - LAREDO ENERGY OPERATING, LLC |VALERIE'S WELL - Well # 1 |New Drill
Tracking # 489230741 Work In Progress ,Created: 04/29/2015 ,Filed: Online 08 - MIDLAND County Horizontal
o The field you are attempting to permit in will require the filer to determine if a SWR 37
exception is needed. If an exception will be needed please check the SWR 37 bax in the field
details page so the application can charoge you for the exception. Failure to properly set up the
application will Increase the processing time.
General Infnm‘latinn] Field List Bz 5 R =Rl S Attachments Curnments‘ Review
Field Name: SPRABERRY (TREND AREA)
Save | (please hit save to see errors on this page)
*Basic Details
Lease name: |VALERIE'S WELL | Well number: | 1 | Ditaficets mone |
L Mearest Lease Line; " —— |
Total Acres in the Lease: {495.?
Distance Direction Distance Direction
Surface Lease Line [T ; e T e 3 fo o
Perpendiculars: !_2125.0 ifeet from theﬂi _{Eﬁlease_}_ _Ilme anci_z.?'.r'tl.ﬂ l;feet from the:,_s [_aﬂ Iease_} _ !||ne
. i . - r (Required only
t . H et
Pooled/Unitized: ¥ (check if yes) Unitized Docket Number | | if Unitized)
e 1 ; o — Distance to |
Well Type: [Dil or Gas Well v] Completion Depth: 11000 | et |

No. of Wells: |1 |

Total Depth: 12000

26



Field Name: SPRABERRY (TREND AREA)

Save | (please hit save to see errors on this page)

*Basic Details

Well Type:

|6
I
0
i
w
=
m
i
i

v

Mo. of Wells: [1 '

Completion Depth:

11000 |

Total Cepth: 12000

Mearest Well:

Lease name: [VALERIE'S WELL Well number: | 1 i Distance to ang”
L : - Mearest Lease Line: -
Total Acres in the Lease: 4967 |
Distance Direction Distance Direction
Surface Lease Line T T B e — o I i
perpendiculars: ||2126.0 feet|from theE (off lease) line|and2270.0 feet|from thes (off lease) line
Pooled/Unitized: & (check if yes)} Unitized Docket Number: | i {Requfred ;_u_ﬂy
i ye 1 if Unitized)
Distance to

[ 1

Wellbore Profile

| Add Additional Terminus Location |

Enter Abstract #, select the County and click Auto-Populate, or fill in Survey, Section, and Block manually.

Section: | | Block: | | Survey: T&P RR CO
Abstract #: A- County: | ¥Ioran v| | Auto-Populate | i;@
Additional information about the location: )
/
Delete | Name | Profile Distance (ft) Direction Distance (ft) Direction
TH1 |Terminus Point||ease | feet | from theN line [ and330.0 feet | from thew ifine
. Survey | feet | from theN line |and2440.0 feet | from the-[é iline
Iﬁzisrft'rake Lease _10_05 :lfeet from thezﬁ {Iine ancﬁléiﬁ.-ﬂ- __;*Feet from the{_ﬁ' _'_iline
Eic:iittTake Lease I462D—| feat |from thew ~ ine and.-‘i-[_]_[].'ﬁ—;‘Feet from ther;_S_ ![ine
Eiiz:]ettration Lease _212_EU_| feet | from thelE (of lease) line|and2270.0 feet | from the{-s iline

27



Field Rules

Qil Field Rules:

County Regular: N Salt Dome: N Field Location: LAND Don't Permit: N
Schedule Remarks: AFTER TESTING THE WELL,
Comments: R38 OK W/0 DATA,P-15'S,ACLIST & LEASE PLAT OR PRO PLAT

Rule Type [Depth |Lease Spacing|Well Spacing|Acres per Unit|Tolerance Acres|Diagonal Code |Diagonal Max Length
Special Rules|All Depths 330 0 80.0 80.0 Corner to Corner 0
Gas Field Rules:

County Regular: N Salt Dome: N Field Location: LAND Don't Permit: N
Schedule Remarks: IS EARLIER,

Comments: R38 OK W/0 DATA,P-15'S,ACLIST & LEASE PLAT OR PRO PLAT

Rule Type |Depth |Lease Spacing|Well Spacing|Acres per Unit|Tolerance Acres|Diagonal Code|Diagonal Max Length
Special Rules|&ll Depths 330 0 80.0 80.0 0

28



Special Horizontal Field Rules

Special Horizontal Field Rules: For informational purposes only. The Final Order controls all field rules.

Illustration Screen Help

Correlative Interval: From 565 to 10605 feet Established by API Number: 32831029

Dual Lease Line Take Point Spacing

First/Last Take Points (Heel and Toe) to Lease Line: 100 feet Off-Lease Penetration Point: Yes

Perpendicular Spacing from All Take Points to Lease Line: 330 feet

Between-Well Spacing Subsurface Tolerance Box: 50 feat

Horizontal to Vertical: 0 feat Non-Perforation Zone (NPZ): Yes
Horizontal to Horizontal: 0 feet

Overlap Distance: N/A

Stacked Lateral Rules: Yes (If ves, see Final Order for details)

Special Rule 38 (Well Density) Provision ‘

Upper: 79 acres Notification Radius: 660 feet
Lower; 20 acres

Comments for the Special Field Rules ‘

Comments: DOCKET NUMBER 7C-0291171 IS THE SECOND DOCKET APPROVED FOR THIS FIELD.

History: Final Orders that contain special horizontal field rules language ‘

|I]ocket Number|Final Order Effective Date|Final Order Document
|7c-0291169 12/02/2014 Click Here

Disclzimer | RRC Online Home | RAC Home | Contact
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Attachments

The attachment screen drop down
box will give you the selection for
whatever type of attachment that is
needed for your Purpose of Filing and
wellbore profile

30



Drilling Permits (W-1)

= ek FAQs  Drilling Permits Help

Form W-1: Image Attachments

i;alt‘: # OP 486517 - LAREDO ENERGY OPERATING, LLC | VALERIE'S WELL - Well £ 1 | New Drill
Tracking # 489230741 Work In Progress Created: 04/29/2015 Filed: Cnline 08 - MIDLAND County Horizontal

v A Plat needs to be attached
v All fields need to be associated with at least one Plat

General Information | Field List | Fleld Detalls Aﬂachmenls Comments | Raview

Select the type of attachment to upload : | fan= S=lzcted d ‘ Submit |

Attachment Type | Name/Size | Associations | Delete

£

Disclaimer | RRC Online Home | RRC Home | Contact
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Drilling Permits (W-1)

Wl sl FAQs Drilling Permits Help

Form W-1: Comments

i:f‘lt‘f ¥ OP # 486517 - LAREDO ENERGY OPERATING, LLC |VALERIE'S WELL - Well # 1 | New Drill
Tracking # 489230741 Work In Progress Created: 04/29/2015 ,Filed: Online 08 - MIDLAND County Horizontal
General Information | Fleld List | Field Detalls | Attachments Iw: Beview
Add a Comment

Enter your comment in the following text box:

s

32



Review Screen

e This screen is the last screen you may look at to
see if you have any potential problems. If you
have blue checks for every screen created, then
you may submit the filing.

* |f you do not have blue checks and have a red
caution sign, then that particular tab has some
issues that will not allow you to file the permit
online. Go to that screen and hit save, the
system will tell you what those problems will be.

33



Drilling Permits (W-1)
Drilling Permits Main BEFo S0 o]yt (1B u=laiille-0al= ]

Form W-1: Review

i‘;“: # OP # 486517 - LAREDO ENERGY OPERATING, LLC |VALERIE'S WELL - Well # 1 | New Drill
Tracking # 489230741 Work In Progress ,Created: 04/29/2015 ,Filed: Online 08 - MIDLAND County Horizontal

General Information |@d List | Field Details | Attadimentsl Comments m

Status: Work In Progress

@ Wiew Current W-1 @ Wiew SWR 13 Formations

General / Location Information

edit | Basic Information:

Horizontal Wellbore |Stacked Lateral Status #

%

Filing Purpose | Welbore Profiles |lLease Name Well # | SWR | Total Depth
MNew Drill Horizontal VALERIE'S WELL |1 12000

edit | Surface Location Information:

v Distance from Direction from 3
API # Nearest Town Nearast Town Nearest Town Surface Location Type
5.5 miles M MIDLAND Land

Survey/Legal Location Information:

Section Block sSurvey Abstract # County
T&P RR. CO 223 MIDLAND
Township League Labor Porcion Share Tract Lot

Perpendicular surface location from two nearest designated reference lines:

Perpendiculars Distance Direction Distance Direction

2126.0 feet from the E line and

34

2270.0 feet from the S line

Survey Lines

— ——



edt | Permit Restrictions:
Code | Description
29 | This well must comply to the new SWR 3,13 requirements concerning the isolation of any potential flow zones and zones with corosive formation fluids, See approved permit for those formations that have been identified for the county in which you are drilling the well in,
Fields
edit | The field you are attempting to permit in will require the filer to determine if a SWR 37 exception is needed, If an exception will be needed please check the SWR 37 box in the field details page so the application can charge you for the exception, Failure to
v properly set up the application will increase the processing time.
District| Field Name Field # | Completion Depth | Lease Name |Well # Well Type | Acres| Distance to nearest well | Distance to nearest Lease Line| SWR | Pooled/ Unitized
08 |SPRABERRY (TREND AREA)
85280300 11000 VALERIE'SWELL| 1 |Oil or Gas Well |496.7 100.0 Y
Primary Field
Perpendiculars Distance Direction Distance Direction
Surface Lease Lines 2126.0 feet from the E (off lease) line and 2270.0 feet from the S (off lease) line
Section: Block: Survey T&P RR CO
Abstract #: 1171 County: MIDLAND
Name Profile Distance Direction Distance Direction
TH1 Terminus Point Lease 50,0 feet from the N line and 330.0 feet from the W line
Survey 50.0 feet from the N line and 24400 feet from the E line
Ilgzisrftﬁke Lease 1000 feet from the N line and 330.0 feet from the W line
;lt:is;]ttTake Lease 462.0 feet from the W line and 1.0 fest from the 5 line
Egir:litratmn Lease 2126.0 feet from the E {off lease) line and 2270.0 feet from the § line
Attachments
edt Attachment Type File Path Associated Fields and/or Plats
“ PLAT #1( Paper Size : LTR) testplat tif SPRABERRY (TREND AREA)
p-12 testpl 2.tf testplat tif
SubmitW-1 \ @ View Current W-1 l@ View SWR 13 Formations
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Drilling Permits (W-1)

Drilling Permits Main [E.e

Payment Method Page

Status # ’ ’

API # OP # 486517 - LAREDO EMERGY OPERATING, LLC VALERIE'S WELL - Well # 1 | New Drill
Work In Progress Created: 04/29/2015 ,Filed: Online 08 - MIDLAND County Horizontal

Tracking # 489230741

Please select your choice of payment:

| CreditCard | |

Electronic Check |

Payment Methods:
There are two ways to pay the filing fees associated with your W-1:

See the following conditions for each method:

Refer to the table below for requirements and conditions of each.

+ Credit Card {using the State of Texas payment portal)
« Electronic Check (using the State of Texas payment portal)

Payment
Method

Requires

Additional Information

Credit Card

A valid credit card.

A fee of 3% is added to the cost of the permit.

Electronic Check

A valid checking or savings account.

A fee of 3% is added to the cost of the permit.

|“Eack To Review Fageu|

Disclaimer | RRC Orline Home | RRC Home | Contact
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Drilling Permits (W-1)

Drilling Permits Main FADs Drilling Permits Help

Form W-1: Payment

Shed iy & OP # 486517 - LAREDO ENERGY OPERATING, LLC |VALERIE'S WELL - Well # 1 | New Drill

API # 4 ey ; 5 :
Tracking # 489230741 Work In Progress ,Created: 04/29/2015 ,Filed: Gnline 08 - MIDLAND County Horizontal

Please make sure purpose of filing is correct. If application is being filed at the request of RRC, make sure that this application as filed, satisfies the
request. Attach a copy of the RRC correspondence with application. If the application is filed incorrectly all fees may be lost and you will be
required to re-file.

. ___________________________________________________________________________________________________________________________________________________________________________|]
Texas.gov Price: $ 1158.75

£375.00 This is an additional W-1 application fee when requesting the application to be processed expeditiously.

£750.00 This is a basic fee for a W-1 application to drill a2 well at a depth greater than 9000,

Texas.gov Price - This enline service is provided by Texas.gov, the official website of Texas. The price of this service includes funds that support the onagoing
operations and enhancements of Texas.gov, which is provided by a third party in partnership with the State.

The country of domicile for this transaction is the U.S.A.
|_r:.l_'r§|'-:e_P_éwmen_tm| {(Pursuant to SWR 78(b)(1), this payvment is a2 non-refundable fee.)

Click the Make Payment button above to proceed to the State Payment Portal secure site for processing your payment, To ensure a completed
transaction, please wait for verification of payment processing before proceeding. Upon completion of the transaction, vou will receive a return page with a

trace number and authorization information.

|_B_EFR_T_0_F_'E_I}’ITLEHT. Method Page [ | Back To Review Page |

Motice:
You nead an Internet Browser that supports 128-bit security in order to enter this area of the site without errors. The State Payment Paortal requires
this high level of security to help protect your persenal and financial information. The earliest browser versions from Microsoft and Metscape that suppert

this level of security are:

. Microsoft Internet Explorer, version 4.0 or greater
or
. Metscape Mavigator, version 4.0 or greater

To determine the version of Microsoft or Metscape browser that you have, click on the Help tab on the toolbar at the top of vour browser page and select
either "About Internet Explorer” or "About Communicator.” If you wish to upgrade vour browser to a version that supports 1238-bit security, you may also
visit either of the following websites to download the current version of the browser yvou wish to use:

www.netscape.com
www.microsoft.com B7




Transaction Summary

Transaction Detail Driling Permit Fees $1.156.75
When you complete this transaction, Texas.gov will remit the following amounts to Texas.gov Price . $1158.75
the agency on your behalf.

SKU Description Unit Price Quantity Amount
1 Drling Permit Fees $1,158.75 1 $1,156.75 Need Help?
Total 51,198.73 Please complete the Customer Information Section

Payment

Payment Type v
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Credit Card

Country

| United States .

First Name *
| |

Address

Last Name *

Complete all required fields [* ]

Address 2

City =
| |

ZiP/Postal Code =
| I

Phone =

] Cancel |

State =

MNiA - Mot Applicable

Email @@
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Credit Card

Complete all required fields [ * ]

Country
| United States v

First Name * Last Name *

[ valerie | @ [ Atkins | @
Address *

[ 1701 North congress | @
Address 2

| |

City * State

[ Austin | @ [ 7x- Texas v @
ZIP/Postal Code

[7a701 | @

Phone * Email @

[512-463-6751 | @ | valerie atkins@rrc state tx us | @

40
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Customer Information

Address
Valerie Atkins
1701 MNorth Congress
Austin, TX 78701

Country
United States

Payment Info

Credit Card Number *

Expiration Month *

Select a Month

Security Code *

Name on Credit Card *

Cancel

Phone
512-463-6751

Email Address
valerie atkins@rrc state tx.us

Complete all required fields[* ]
Credit Card Type =

=

Expiration Year *

Select a Year T

Transaction Summary

Drilling Permit Fees 51.158.75

Texas.gov Price (@ $1158.75

Need Help?

You have selected to pay by credit card. Complete
Customer Billing Information and enter Credit Card
Information.
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Customer Information

Address
“alerie Atkins
1701 North Congress
Austin, TX 78701

Country
United States

Payment Info

Credit Card Number *

[5499990123456?81

| @

Expiration Maonth *

l January 'J &

Security Code *

= Je o

Name on Credit Card *

[ Valerie Atkins

| @

Cancel

Phone
512-463-6751

Email Address

valerie atkins@rrc state tx us

Credit Card Type *

e

Expiration Year *

Complete all required fields [*]

l 2016

.]6

Transaction Summary

Drilling Permit Fees $1.158.75

Texas.gov Price @ $1158.75

Need Help?

You have selected to pay by credit card. Complete
Customer Billing Information and enter Credit Card
Information.
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5 the people
behind
eGovernment”
YEARS 3

L T]

Transaction Summary
Transaction Detail

Drilling Permit Fees $1.168.75
When you complete this transaction, Texas. gov will remit the following amounts to
the agency on your behalf Texas.gov Price @ $1158.75
SKU Description Unit Price Quantity Amount
1 Drilling Permit Fees $1,188.73 1 $1,158.73
Need Help?
Total $1.158.75
Your payment has NOT been processed. Please
review your payment information and edi Billing
and Payment Method if needed. or select Make
Payment
Payment
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4 the people
beahind
eGovernment”
YEARS mwy

LT )

Payment Type

w
) Transaction Summary
Credit Card
Drilling Permit Fees £1.158.75
Customer Information o Texas.gov Price @ $1158.75
Address FPhone
Valerie Atkins 512-463-6751 -
1701 North Congress NEEd Help -

: 257
st (X 7870} Your payment has NOT been processed. Please

e v N + + + e
Country Email Address review your payment information and edit Billing
Pay § P if nee v
United States valerie.atkins@rrc.state_tx.us and Payment Method if needed, or select Make
Payment

Payment info

Credit Card Name on Credit Card
MasterCard ****6781 ‘“alerie Atkins
Exp. 01/2016

Verfication

Enter the characters from the above image

Cancel

44



Drilling Permits (W-1)

Drilling Permits Main .15

Form W-1: Payment Processed

Status # 950001 |OP # 486517 - LAREDO ENERGY OPERATING, LLC VALERIE'S WELL - Well # 1 | New Drill
API # Pending Approval ,Submitted: 04/30/2015 ,Filed: Cnline 08 - MIDLAND County Horizontal

An emall has been sent to you at ogmtestto@ rrc.state.be.us with the details shown below,

Your payment has been successfully processed and your W-1 has been submitted to the Commission. Please retain the following information for vour records.

Authorization Number: | 065032
Trace Number: | 4550P830WUTIVOF

Texas.gov Price: |5 1158.75

Texas.gov Price - This enline service is provided by Texas.gov, the cofficial website of Texas. The price of this service includes funds that support the ongeoing operations
and enhancements of Texas.gov, which is provided by a third party in partnership with the State,

Status No: 950001

£ 375.00 | This is an additional W-1 application fee when requesting the application to be processed expeditiously,

£ 750.00 | This is a basic fee for a W-1 application to drill a well at a depth greater than 9000°,

Continue To Review Fage |
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FYI

e Each screen has a “Drilling Permits Help” at the
top of the screen. If you are having problems,
that screen may be able to help you with your
problem. The same goes for the “FAQ” screen.

* Please take the time to look over the Drilling
Permits Online Filing Users Guide because you
may be able to resolve any and all problems you
may encounter via this instruction manual.
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Contact Information

e Valerie Atkins-Team Leader for Drilling
Permits Section.

e 512-463-6979 (Direct)

e 512-463-6751 (Main)

e 512-463-2388 (Fax)

e valerie.atkins@rrc.texas.gov

* WWW.Irc.texas.gov
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